
IN THE MATTER OF THE APPLICATION OF
LAS QUINTAS SERENAS WATER co. FOR
AUTHORITY TO INCUR LONG-TERM
INDEBTEDNESS TO FINANCE WATER
SYSTEM IMPROVEMENTS AND ASSURE
COMPLIANCE WITH NEW ARSENIC RULES 1

IN THE MATTER OF TI-[E APPLICATION OF
LAS QUINTAS SERENAS WATER co. FOR AN
OPINION AND ORDER TO (i) RE-OPEN THE
RECORD IN A RECENT RATE CASE SO AS TO
CONSIDER EVIDENCE IN SUPPORT OF AN
ARSENIC COST RECOVERY MECHANISM,
AND (ii) MODIFY RATE CASE DECISION IN
ORDER TO ADD AN ARSENIC COST
RECOVERY MECHANISM AS AN
AUTHORIZED RATE AND CHARGE.
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IN THE MATTER oF THE APPLICATION OF
LAS QUINTAS SERENAS WATER co. FOR A
RATE INCREASE.
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PROCEDURAL ORDER

BY THE COMMISSION:
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20 O n  Au g u s t 2 2 ,  2 0 0 7 ,  a t a n  O p e n  Me e tin g ,  th e  Ariz o n a  C o rp o ra tio n  C o m m is s io n

21

22 De cis ion No. 68718 for the  purpos e  of imple me nting a  fire  s prinkle r ta riff for La s  0uinta s  S e re ne s

23 Wa te r Compa ny ("LQS " or "Compa ny").

24 By le tte r da ted September 6, 2007, LOS submitted a  proposed Fire  SprinlderTa riff.

25 On September 20, 2007, the  Commission convened a  Procedura l Conference  in this ma tte r to

26 discuss  procedures  and a  schedule  for this  ma tte r. The  Company and

2 7  Divis io n S ta ff ("S ta ff') a ppe a re d through couns e l. Als o ma king a ppe a ra nce s  we re  Mr. Robe rt

28 Brown, on beha lf of the  Unity Church, a  cus tomer of LQS, and Mr. James  S tabile , the  Sahuarita  Town

Commis s ion Utilities
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2

3

Ma na ge r. The  Town of Sa hua rita  ("Town") re ce ive s  se rvice  from LQS, a s  we ll a s  is  conce rne d how

the  la ck of fire  sprinkle r ta riff a ffe cts  its  citize ns . Mr. Brown a nd Mr. S ta hle  re que s te d inte rve ntion

The  Company dide rot object

The  Town and Unity Church reques t expeditious  approva l of a  ta riff. In eva lua ting the  Ta riff;

the  Commission must ana lyze  how it would a ffect the  revenues  of die  Company and a ffect customers

in the  long-te rm

IT IS  THEREFORE ORDERED tha t the He a rin g in this  re -opened matte r to implement a  fire

s prinkle r ta riff s ha ll comme nce  on Nove mbe r 14, 2007, a t 10:00 a .m., or a s  soon the rea fte r a s  is

practica l, a t the  Commiss ion's  Tucson office s , 400 Wes t Congre ss  S t., Room 131, Tucson, Arizona

10 85701

l l IT IS  FURTHER ORDERED tha t the  Compa ny s ha ll file  writte n direc t tes timony in support

12 of its  proposed Fire  Sprinkle r Ta riff no la te r Dian October 10, 2007

IT IS  FURTHER ORDERED tha t S ta ff and in te rvneors sha ll file  the ir S ta ff Re port or a ny

comments  to the  Tra iff and/or Company te s timony by November 5, 2007

IT IS  FURTHER ORDERED tha t a ny Response to the  S ta ff Report or inte rvenor comments

5

6

16 s ha ll be  file d by noon on November 12, 2007

IT IS  FURTHER ORDERED tha t inte rvention sha ll be  in a ccordance  with A.A.C. R14-3-105

except tha t a ll motions  to inte rvene  must be  filed on or be fore  November 5, 2007

IT IS  FURTHER ORDERED tha t the  Compa ny sha ll provide  public notice  of the  he a ring in

20 this  ma tte r, in the  fo110Mng type  s ize , form and s tyle

PUBLIC NOTICE OF HEARING ON THE
FIRE SPRINKLER TARIIFF OF

LAS QUINTAS SERENAS WATER COMPANY
Docket No. W-01583A-04-0178 ET AL

On Augus t 22, 2007, the  Arizona  Corpora tion Commiss ion ("Commiss ion") re -opened
Docke t No. W-01583A-04-0_78 e t a l. for the  purpose  of implementing a  fire  sprinlde r
ta riff for Las  Quinta s  Se re r a s  Wa te r Company ("Company"). On September 6, 2007
the  Compa ny s ubmitte d a  propos e d fire  s prinkle r ta riff. The  Compa ny propos e s  a
cha rge  of $10.00 for e a ch fire  sprinlde r conne ction 6 inche s  or sma lle r a nd a  $15.00
cha rge  for e a ch fire  s prinlde r conne ction la rge r tha n 6 inche s . The  Company has
s ta te d tha t a t this  time , it is  not propos ing to a lte r its  othe r ra te s  a nd cha rge s  on
account of its  proposed fire  sprinlde r ta riff
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The  Commis s ion 's  Utilitie s  Divis ion S ta ff ha s  no t ye t ma de  a recommenda tion
rega rding the  Company's  proposed ta riff, and the  Commiss ion will de te rmine  whe the r
the  proposed tire  sprinlde r ta riff should be  approved ba sed on the  evidence  of re cord
in this  proce e ding. The  Commis s ion is  not bound by the  propos a ls  ma de  by the
Compa ny, S ta ff, or a ny inte rve ne rs  a nd, the re fore , the  fina l ta riff a pprove d in this
docke t may conta in diffe rent te rms  or cha rges  tha t a re  e ithe r lower or highe r than the
proposed charges . Copies  of the  proposed ta riff a re  ava ilable  a t the  Company's  offices
[INS E R T ADDR E S S ] a nd o n  th e in te rn e t  via  th e Commis s ion we bs ite
(www.a zcc.gov) us ing the  e -docke t function.

I

The Commission will hold a hearing on this matter beginning November 14, 2007, at
10:00 a.m., at the Commission's offices, Room 131, 400 West Congress, Tucson,
Arizona. Public comments will be taken at the beginning of the hearing.

Th e  la w p ro vid e s  fo r a n  o p e n  p u b lic  h e a rin g  a t wh ic h ,  u n d e r a p p ro p ria te
circumstances , inte res ted pa rtie s  may inte rvene . Inte rvention sha ll be  pe rmitted to any
pe rson e ntitle d by la w to inte rve ne  a nd ha ving a  dire ct a nd subs ta ntia l inte re s t in the
ma tte r. P e rsons  de s iring to inte rve ne  mus t file  a  writte n motion to inte rve ne  with the
Commiss ion no la te r tha n Nove mbe r 5, 2007. The  motion to inte rvene  mus t be  sent
to  the  Compa ny or its  couns e l a nd to  a ll pa rtie s  of re cord, a nd mus t conta in the
following:

The  name , address , and te lephone  number of the  proposed inte rvenor
a nd of a ny pa rty upon whom s e rvice  of docume nts  is  to be  ma de  if
diffe re nt from the  inte rve nor.

2. A s h o rt s ta te me n t o f th e  p ro p o s e d  in te rve n o r's  in te re s t in  th e
proce e ding (e .g., a  cus tome r of the  Compa ny, a  s ha re holde r of the
Company, e tc.).

A s ta te me nt ce rtifying tha t a  copy of the  motion to inte rve ne  ha s  be e n
ma ile d to the  Compa ny or its  counse l a nd to a ll pa rtie s  of re cord in the
case.

The  gra nting of inte rve ntion, a mong othe r things , e ntitle s  a  pa rty to pre s e nt s worn
e vide nce  a t the  he a ring a nd to cros s -e xa mine  othe r witne s s e s . Howe ve r, fa ilure  to
inte rve ne  will not pre clude  a ny inte re s te d pe rs on or e ntity from a ppe a ring a t the
he a ring a nd providing public comme nt on the  ta riff or from filing writte n comme nts  in
the  re cord of the  ca s e. You will not re ce ive  a ny furthe r notice  of th is  proce e ding
unless  you request it.

If you have  any s ubs tantive  ques tions  about th is  applica tion you may contac t the
Compa ny a t: [C O MP ANY S HO ULD INS E R T NAME , ADDRES S ,
T E L E P H O N E  N U MB E R ,  AN D  E - MAIL ADDR E S S  F O R  C US T O ME R
C O NTAC TS  C O NC E R NING  THE  AP P LIC ATIO N].

If you wis h to file  writte n comme nts  re ga rding the  ta riff; or wa nt furthe r informa tion
on inte rvention, you may contact the  Consumer Services  Section of the  Commission a t
1200 West Washington S tree t, Phoenix, Arizona  85007, or ca ll 1-800-222-7000.
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The  Commis s ion doe s  not dis crimina te  on the  ba s is  of dis a bility in a dmis s ion to its
public me e tings . Pe rsons  with a  disa bility ma y re que s t a  re a sona ble  a ccommoda tion
such as  a  s ign language  inte rpre te r, a s  we ll a s  reques t this  document in an a lte rna tive

3.

1.

3
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format, by contacting the ADA Coordinator, Linda Hogan, at LHogan@azcc.gov.,
voice phone number 602/542-3931. Requests should be made as early as possible to
allow time to arrange the accommodation.

1

2

3 IT IS  FURTHER ORDERED tha t the  Compa ny sha ll ma il to e a ch of its  cus tome rs  a  copy of

4 the  a bove  notice  by Octobe r 19, 2007. ,

5 IT IS  FURTHER ORDERED tha t the  Compa ny s ha ll file  ce rtifica tion of ma iling a s  s oon a s

6 practicable  a fte r the  ma iling has  been comple ted.

7 IT IS  FURTHER ORDERED tha t notice  s ha ll be  de e me d comple te  upon ma iling of s a me ,

8 notwiths tanding the  fa ilure  of an individua l cus tomer to read or rece ive  the  notice .

9 IT IS  FURTHER ORDERED tha t the  Ex P a rte  Rule  (A.A.C. R14-3-113 _  Una uthorize d

10 Communica tions ) a pplie s  to  this  proce e ding a nd s ha ll re ma in in e ffe ct until the  Commis s ion 's

l l Decis ion in this  ma tte r is  fina l and non-appea lable .

12 IT IS  FURTHER ORDERED tha t Mr. Brown, on be ha lf of the  Unity Church, a nd the  Town

13 of Sahuarita  sha ll be  granted inte rvention.

14 IT IS  FURTHER ORDERED tha t tha t the  P re s iding Office r ma y re s cind, a lte r, a me nd,

15 wa ive  a ny portion of this  P roce dura l Orde r e ithe r by s ubs e que nt P roce dura l Orde r or by ruling a t

16  he a ring .

17 DATED th is , Z 4*'da y of S e pte mbe r, 2007.

or

LJ/ 41//f Q v
LANE L/"R@r5DA
ADMINIS TRATWE LAW J UDGE

Copies  of the  foregoing ma iled
this 424% day of September, 2007 to:

/I

James Stahle
The Town of Sahuarita
725 W. Via Rancho Sahuarita
PO Box 879
Sahuarita, AZ 85629

*

Lawrence  V. Robertson J r.
P .O. Box 1448
Tubac, Arizona  85646
Atto rne y fo r La s  Qu inoa s  S e re r a s  Wa te r
Company
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John S. Gay
1241 W. Ce lle  De  La  P laz
Sahuarita , Arizona  85629

Robe rt Brown
Unity Church of Gre e n Va lle y
17630 S. Camino dh Las Quintus
Sahuarita , AZ 85629
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Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 W. Washington S tree t
P hoe nix, Arizona  85007

Ernes t Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 W. Washington S tree t
P hoe nix, Arizona  85007
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ARIZONA REP ORTING S ERVICE, INC.
2200 N. Centra l Avenue , Suite  502
P hoe nix, Arizona  85004-1481
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11 By:
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I
unite E. Gomez

Secretary to Jane L. Rodda
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